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FINANCE AND ADMINISTRATIVE SERVICES DEPARTMENT
115 S. Andrews Avenue, Room 513 • Fort Lauderdale, Florida 33301 • 954-357-7130 • FAX 954-357-7134 • Email:  finance@broward.org 

MEMORANDUM  

DATE: January 7, 2020 

TO: George Tablack, CPA 
Chief Financial Officer 

FROM: Lori Fortenberry, Investment & Finance Coordinator 
Finance and Administrative Services Department 

FROM: Darren Portner, Investment & Finance Coordinator 
Finance and Administrative Services Department 

RE: Portfolio and Economic Summary – December 31, 2019 

As of December 31, 2019, the Broward County Investment Portfolio had a par value of $2.95 billion and a 
Yield to Maturity of 1.90%. The yield exceeded the benchmark Bank of America Merrill Lynch 1-3 Year U.S. 
Treasury & Agency Index by 31 basis points (1.59% as of December 30, 2019). 

The Federal Reserve Bank’s (Fed) Federal Open Market Committee (FOMC) voted to decrease short-term 
rates once in the fourth quarter, down to a range of 1.5% to 1.75% at its October 31st meeting. Currently, 
market expectations reflect a 91% probability for no rate change in January and an 84% probability for no 
rate change in March. This comes after the FOMC altered its statement from the prior meeting, dropping its 
pledge to “act as appropriate to sustain the expansion” while adding a promise to monitor data as it 
“assesses the appropriate path of the target range for the federal funds rate.” The changes to the statement 
suggest policy makers are prepared to leave rates on hold for some time and assess the impact on the 
economy of their reductions over the past three meetings. 

After a third rate cut, the FOMC appears convinced prior action is already working to stabilize domestic 
activity, propelling the economy toward sustained 2% growth and inflation. Evidence of ongoing weakness 
in business investment, manufacturing and other key sectors of the economy, however, suggest the 
economy may be continuing to lose momentum despite further accommodation. 

Over the past six months, consumer spending has acted as the engine of the economy and the sole organic 
support to growth with all other key categories of activity trending into net negative territory. While confidence 
remains elevated, albeit noticeably below the recent peak, slowed hiring and modest wage improvement 
will likely limit further optimism. By a number of metrics, the labor market remains positive, yet hardly robust 
heading into 2020 and projections suggest a further loss of momentum in 2020 while the unemployment 
rate remains at a near 50-year low. 

Please see the attached pages showcasing portfolio detail and key economic data as of the end of the 
period. 

Broward County Board of County Commissioners 
Mark D. Bogen • Lamar P. Fisher • Beam Furr • Steve Geller • Dale V.C. Holness • Nan H. Rich • Tim Ryan • Barbara Sharief • Michael Udine 

Broward.org 

http:Broward.org
http:Broward.org
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