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MEMORANDUM 

DATE: July 28, 2026 

TO: Stephen Farmer 
Deputy Chief Financial Officer 

FROM: Ludmilla Courteau, Finance Manager 
Finance and Administrative Services Department 

RE: Portfolio and Economic Summary – June 30, 2026 

As of June 30, 2026, the Broward County Investment Portfolio had a par value of $7.1 billion and a 
Yield to Maturity of 3.82%, which was less than the Merrill Lynch benchmark by 29 basis points (bps). 
Year over year (YoY), the Bank of America Merrill Lynch 1-3 Year U.S. Treasury & Agency Index 
rose by 15 basis points, from 3.96% to 4.11%. Over the past three years, the County’s Portfolio yield 
has increased 77 basis points as maturing assets were reinvested at higher market rates. 

The Consumer Price Index (CPI) for June showed inflation declining by 0.4%, the largest monthly 
decrease in six years, driven primarily by a 9.7% drop in gasoline prices as tensions in the Middle 
East unwind.  Most other sectors were unchanged, except for housing which rose 0.1%. The labor 
market remains stable, with initial jobless claims fluctuating between 215,000 and 230,000. Non-
farm payroll increased by 57,000 in June, while the US Unemployment Rate fell to 4.2%. 

The US Treasury curve is higher across all maturities signaling expectation of higher rates in the 
future.  Increases concentrated in the one, two and three years maturities, up 30, 35 and 34 bps 
respectively compared to the first quarter.  Year over year, the two-year note is up more than 11% 
and the three-year nearly 13%, while the ten-year yield has risen a more modest 4.72%. In April, 
the ten-year and two-year spread widened to as much as 54 basis points before coming back to its 
current spread of 30bps. 

The equity markets ended the quarter strongly supported by momentum in the technology and AI 
sectors. Compared to the first quarter of 2026, the Dow Jones Industrial Average was up 12.9%, 
the S&P 500 gained 14.9% and the Nasdaq reported its best quarter since 2020, advancing 21%. 
The market rally was partly due to expectations of a resolution of the war between US and Iran and 
reduced pressures from energy prices. 

Kevin Warsh was appointed and confirmed as the new Chairman of the Federal Reserve and Federal 
Open Market Committee (FOMC). His tenure is expected to introduce changes to the operational 
side of the institution.  At the June 16-17 meeting, the FOMC kept rates unchanged at 3.50%-3.75%; 
however, Chairman Warsh surprised the market with hawkish comments about inflation and initiated 
a shift in the Fed’s communication strategy. The resilience of the labor market and continued 
inflationary pressures have reduced expectations for immediate rate cuts and market analysts 
anticipate the possibility of one rate hike before year-end. 

Please see the attached pages showcasing portfolio detail and key economic data as of the end of 
the period. 

Digitally signed by 
Ludmilla Courteau 
Date: 2026.07.29 
09:35:25 -04'00' 
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